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SUBJECT: OFFSET - CIVIL PROCUREMENT/RESEARCH AND 
DEVELOPMENT 

REF: (A) STATE 262622, (B) BONN 17788 

1. DR. SCHMIDT-KUESTER, "DEPUTY ASSISTANT SECRETARY" 
FOR ENERGY RESEARCH AND TECHNOLOGY MADE PERSONAL 
APPEAL TO EMBASSY'S S&T COUNSELOR FOR URGENT AEC 
RESPONSE ABOUT FRG PARTICIPATION IN THREE REACTOR 
SAFETY EXPERIMENTS (LOFT, PBF AND PLENUM FILLING). 
SCHMIDT-KUESTER EXPLAINED THAT FRG FUNDS FOR THESE 
EXPERIMENTS ARE AVAILABLE IN CY 1974 BUDGET. HE 
WOULD BE WILLING TO TRANSFER FUNDS TO US TREASURY 
"ON FAITH" AND NEGOTIATE DETAILS LATER IF AEC CAN 
AGREE IN PRINCIPLE THAT IT IS POSSIBLE FOR FRG TO 
PARTICIPATE. 

2. EMBASSY COMMENT: WE WOULD APPRECIATE RESPONSE ON 
THIS POINT AND ON PROVISION OF US URANIUM ENRICHMENT 
SERVICES (SEPTEL) ASAP. PLEASE NOTE THAT FOR THIS 
CASE, AND PERHAPS OTHERS, A SPECIAL TREASURY ACCOUNT 
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MAY BE REQUIRED SHORTLY BEFORE END OF CY 1974. 
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